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CERTIIIILIY PURBLIC ACCOUNTANT

309 DONALDSON ROAD ¢ CALHOUN, LOUISIANA 71225 ¢ TELEPHONE 318/644-5726

Account{ant’s Compilation Report

MAYOR AND BOARD OF ALDERMEN
Village of Clarks
Clarks, l.ouisiana

I have compiled the accompanying general purpose financial statements and supplemental information
schedules, as listed in the foregoing table of contents, of the Village of Clarks as of June 30, 2001, and
for the ycar then ended, in accordance with standards established by Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements and schedules inf ormation that
i1s the representation of management. I have not audited or reviewed the accompanying gencral purpose
financial statements and, accordingly, do not express an opinion or any form of assurance on then.

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, I have issued
a report dated November 27, 2001, on the results of my agrced-upon procedures.

aw@cm @unm/

Calhoun, l.ouisiana
November 27, 2001
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MEMBER OF THE AMERICAN INSTITUTE OF CLETIIIED PUBLIC ACCOUNTANTS
MIEMBER OF THE SocCiEty oOF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS




GENERAL PURPOSE FINANCIAL STATEMENTS
(OVERVIEW)
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VILIL.AGE OF CLARKS
Clarks, Louisiana

GOVERNMENTAL FUND TYPE - GENERAL FUND

Statement of Revenues, Expenditures,
and Changes in Fund Balances - Budget

(GAAP Basis) and Actual

For the Year Ended June 30, 2001

Statemoent B

VARIANCE
FAVORABILE

BUDGET ~ACTUAL (UNFAVORARL L)
REVENUES
Taxes:
Ad valorem $7,000 $5,875 ($1,125)
Sales _ 1,661 1,601
Franchise 6,600 9,499 2.899
Occupational licenses 4,300 4,206 (94)
Traffic fines 700 (700)
Fire protection fees 13,200 11,754 (1,446)
Intergovernmiental - state funds 82,675 31,170 (51,505)
Use of money and property:
Interest earnings 70 217 1477
Rent 6,600 3,901 (2,609)
Other revenues 4,200 7,302 3,102
Total revenues 125,345 75,675 (49,670)
EXPENDITURES
General government - current;
Personal services and related benefits 17,700 19,130 (1.430)
Opcrating services 23,100 33,531 (10,431)
Materials and supplies 5,000 10,853 (5,853)
Public works - streets, parks, and drainage 07.500 14,928 82,572
Public safety - fire protection 13,205 (13,205)
Capital outlay 120,000 148,840 (28,840)
Total expenditures 263,300 240,487 22 813
EXCESS (Deficiency) OF REVENUES
OVER EXPENDITURES (137,955) (164,812) (26,857)
OTHER FINANCING SOURCES
Transfers in 18,000 01,100 73,100
Increase in capital lease 120,000 85,326 (34,674)
Total other financing sources 138,000 176,426 38,426
EXCESS OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES 45 11,614 11,569
FUND BALANCE AT BEGINNING OF YEAR (Restated) 1,203 6,528 3,325
IFUND BALANCE AT END OF YEAR $1,248 _$18,142 $16,894

g

Sce accompanying notes and accountant’s compilation report.
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VILLAGE OFF CLARKS

Clarks, Louisiana

PROPRIETARY FUND TYPE - ENTERPRISE FUNDS

Combined Statement of Revenues, Expenses,

and Changes in Retained Larnings
For the Year Ended June 30, 2001

OPERATING REVENUIS
Service fees

OPERATING EXPENSES
Salaries
Payroll taxes
Utilitics
Lab fees
sSupplics
Repairs
Postage
Sales tax
Contract labor
Miscellancous
Depreciation
'Total operating expenses

OPERATING INCOME (Loss)
NON-OPERATING REVENUE - interest income
OPERATING TRANSFERS OUT

NET INCOME (1.0s5)
Adjustment for depreciation on fixed assets
acquired with federal grant

NET DECREASKE IN RETAINED EARNINGS

RETAINED EARNINGS AT BEGINNING OF YEAR
RETAINED EARNINGS AT END OF YEAR

Sec accompanying notes and accountant’s compilation report.

Statement C

$112,871

uirn

21,100
1,693
18,551
1,928
13,618
22,776
678
3,111
7,800
3,035

58,501
153,691

(40,820)
1,470

(91,100)

(130,450)

53,948
(76,502)

166,365
_$89,863




VILLAGE OF CLLARKS
Clarks, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUNDS

Combined Statement of Cash Flows
For the Year Ended June 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (Loss)
Adjustments 10 Reconcile Operating JLoss to Net Cash
Provided (Used) by Operating Activities:
Depreciation
Decrease in accounts receivable
Increase i customer deposits
Increase in accounts and taxes payable
Total adjustments

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL
FINANCING ACTIVITIES

Purchase of {ixed assets

Increase in contributed capital

Net cash provided by capital financing activitics

CASH IFILOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Opcrating transfers out

CASH FLLOWS FROM INVESTING
ACTIVITIES

Interest income

NET DECREASKE IN CASI

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

See accompanying notes and accountant’s compilation report.

Statement D

($40,820)

58,501
1,700
1,726
1,046

02,979

22,159

o

(10,890)
20,139

[ro—

0,249

(91,100)

—

1,470

(58,222)

94,011

$35.780




VILLAGE OF CLARKS
Clarks, Louisiana

Notes to the Financial Statements
As of and for the Year Ended June 30, 2001

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Clarks is governed by the mayor-board of aldermen form of government. The

village provides public safety, public works and general government services 1o its residents. The village
has two employees and a chief of police.

A, BASIS OF PRESENTATION

The accompanying gencral purpose financial statements of the Village of Clarks
have been prepared in conformity with gencrally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for established governmental accounting and financial
reporting principles. The preparation of financial statements in conformity with generally
accepted accounting principles requires management {0 make estimates and assumptions

that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

B. REPORTING ENTITY

As the governing authority of the village, for reporting purposes, the Village of
Clarks is considered a separate financial reporting entity. The financial reporting entity
consists of (a) the primary government (the village), (b) organizations for which the
primary government s financially accountable, and (¢) other organizations for which the
nature and significance of their relationship with the primary government are such that

exclusion would cause the reporting entity's financial statements (o be mislcading or
incomplete. |

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the Village
of Clarks for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set

forth criteria to be considered in determining financial accountability. This criteria
mchades:

See accountant’s compilation report.
-10-



VILLAGE OF CLARKS
Clarks, Louisiana
Notes to the Financial Statements (Continued)

1. Appointing a voting majority of an organization's governing
body, and:

a. The ability of the village to impose its will on
that organization, and/or

D. The potential for the organization to provide
specific financial benefits to or impose
specific financial burdens on the village.

2. Organizations for which the village does not appoint a
voting majority but are fiscally dependent on the village.

'

Organizations for which the reporting entity's financial
statements would be misleading if data of the organization is
not included because of the nature or significance of the
relationship.

Based on the previous criteria, the village has determined that there are no
component units that are part of the reporting entity. Considered in the determination of

component units of the reporting entity were the Caldwell Parish Police Jury, Sheriff,
Clerk of Court, Assessor, and School Board, and the District Attorney and Judges for the

Thirty-Seventh Judicial District. It was determined that these governmental entities are not
component units of the Village of Clarks reporting entity because they have separately

clected governing bodies, are legally separate, and arc fiscally independent of the Village
of Clarks.

C. FFUND ACCOUNTING

The village uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and

to aid financial management by segregating transactions related to certain government
functions or activities,

A fund 18 a separate accounting enfity with a sclf-balancing set of accounts that
comprises 1ts assets, liabilities, fund equity, revenues, and expenditures. An account
group, on the other hand, is a {inancial reporting device designed to provide accountability
for certain assets and liabilities (gencral fixed assets and general long-term debt) that are

Sec accountant’s compilation report.
-11-



VILILAGE OF CLARKS
Clarks, Louisiana

Noies to the Financial Statements (Continued)

not recorded in the funds because they do not dircctly affect net expendable available

{inancial resources. They are concerned only with the measurement of {inancial position,
not with the measurecment of resulis of operations.

Funds are classificd into three categories:  govermmental, proprietary, and
fiduciary. Each category, n turn, is divided into separatc fund types. The fund
classifications and a description of each existing fund type follow:

Governmental Funds

Governmental funds are used to account for all or most of the village’s general
aclivities, including the collection and disbursement of specific or legally restricicd monies
and the acquisition or construction of general fixed assets. Governmental funds include:

General Fund

The General fund is the general operating fund of the village. It

accounts for all financial resources, except those required to be accounted
for in other funds.

Proprictary IFunds

Proprietary funds are used 10 account for activities similar (0 those found in the
private sector, where the determination of net income is necessary or useful to sound
financial administration. Proprietary funds differ from governmental funds in that their

focus 1s on income measurement, which, together with the maintenance of equity, 1s an
important financial indicator. Proprietary funds include:

Enterprise IFunds

The Enterprise 1funds account for operations where the intent of the
governing body is that the cost (expenses, including depreciation) of

providing services to customers in the village on a continuing basis be
financed or recovered primarily through uscr charges.

Sec accountant’s compilation report.,
-12-




VILLILAGE OF CLLARKS
Clarks, Louisiana

Notes to the Financial Statements (Continued)

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined
by its measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets

and current liabilities generally are included on the balance sheet. Operating statements
for these funds present increases and decreases in net current assets.

The modified accrual basis of accounting is used for reporting all governmental

fund types. The governmental funds use the following practices in recording revenues and
expenditures:

Revenuces

Ad valorem taxes attach as an enforceable lien on property as of
January 1 of each year. Taxes are levied by the village and billed to
taxpayers in October or November. Billed taxes become delinquent on

Janvary 1 of the following year. The taxes are normally collected in
December, Janvary and February of the current year,

Franchise taxes and intergovernmental revenues are recorded when
the village is entitled to the funds.

Substantially all other revenucs are recorded when they become
available to the village.

Based on the above criteria, ad valorem taxes and intergovernmental
revenues are treated as suscepiible 1o accruoal.

Expenditures

Expenditures are generally recognized under the modified accrual
basis of accounting when the related {und liability is incurred.

Other Financing Sowrces (Uses)

Transfers between funds that are not expected to be repaid and
increases in capital leases are accounted for as other financing sources
(uses). The transactions are recorded when the underlying events occur.

Sce accountant’s compilation report.
-13-




VILLLAGE OF CLARKS
Clarks, l.ouisiana
Notes to the Financial Statements (Continued)

All proprictary funds are accounted for on a flow of economic resources
measurement focus and a determination of net income and capital maintenance. With this
measurement focus, all assets and hiabilities associated with the operation of these funds
are included on the balance sheet. The proprietary funds use the accrual basis of

accounting. Revenues are recognized when earned and expenses are recognized at the time
ltabilitics are incurred.

| DR BUDGET PRACTICES

A proposed budget for the General Fund, prepared on the modified accrual basis
of accounting, was presented to the board of aldermen in June 2000, The budget was
lcgally adopted by the board of aldermen at the June board meeting. Budgets arc
established and controlled by the board at the object level of expenditure. Appropriations
lapse at vear-end and must be reappropriated for the following year 1o be expended.

IFormal budgetary integration is not employed as a management control device
during the year. Budgeted amounts 1ncluded in the accompanying financial statcments

include the original adopted budget amounts. There were no budget amendments during
the year.

I, CASIH

Cash includes amounts in demand deposits. Under state law, the village may
deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with

banks organized under the laws of the State of Louisiana, the laws of any other state in the
union, or the laws of the United States.

G. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time
purchased or constructed, and the related assets are capitalized (reported) in the general
fixed assets account group. All fixed assets are valued at cost where historical records arc
available and at estimatcd cost based on the actual costs of like items where no historical
cost records exist. Public domain or infrastructure general fixed assets are capitalized.
No depreciation has been provided on general fixed assets.

See accountant’s compilation report,
-14-




VILLAGE OF CLLARKS
Clarks, Louisiana
- Notes to the Financial Statements (Continued)

Fixed assets used in proprietary fund operations arc included on the balance sheet
of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed asscts
used by proprietary fund operations is charged as an expense against operations.
Depreciation is computed using the straighi-line method over estimated useful lives of 40
years for the water and sewer systems and from 5 to 10 years for equipment.

H. CONTRIBUTED CAPITAL

Federal grants that are restricted for the acquisition or construction of capital assets
and amounts contributed by other agencics are recorded as contributed capital in the
proprietary funds. Contributed capital is amortized based on the depreciation recognized
on that portion of the assets acquired from federal grants. This depreciation is closed to
the contributed capital account and is reflected as an adjustment to net income.

1. TOTAL COLUMN ON THE
COMBINIED STATEMENT

The total column on the combined statement is captioned Memorandum Only
(overview) to indicate that it is presented only to Tacilitate financial analysis. Data in this
column docs not present financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund
climinations have not been made in the aggregation of this data.

2. CASH

At June 30, 2001, the village has cash in demand deposits (book balances) totaling $52,031. These
deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting
bank balances, must be secured by federal deposit insurance or the pledge of securitics owned by the fiscal
agent bank. Cash (bank balances) at June 30, 2001, are secured as follows:

Bank Balances $54.612
Federal deposit insurance 534,612
Pledged securities (uncollateralized) NONE

Unsecured deposits __NONLI

Sec accountant’s compilation report.

-15-
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VILILAGI OF CLARKS
Clarks, Louisiana
Notes to the Financial Statements (Continued)

3. LEVIED TAXES

For the year ended June 30, 2001, the village levied 6.33 mills
assessed value of property fotaling $965,735.

4. RECEIVABLES

The following is a summary of receivables at June 30, 2001:

for the General Fund on the

General  Enterprise
_ Fund I‘unds Total
Ad valorem taxes $278 $278
State funds 3.346 3,346
Other 1,193 1,193
Accounts - $27.197 27.197
Total $4,817  $27,197  $32.014

The village is of the opinion that an allowance for uncollectible accounts would be immaterial in

relation to the financial statements taken as a whole.

S. CHANGES IN GENERAL IIXED ASSETS
The following presents the changes in general fixed assects

Balance at

for the year ended June 30, 2001

Balance at

July 1, June 30,
2000 Additions Deletions 2001

Land $2,000 $2.,000
Buildings 30,000 30,000
Improvements 31,980 31,980
Equipment 29,274 $475 29,749
Streets, parks and bridges 33,444 33,444
Fire Department 32,444 6,155 38,599
Equipment under capital lease NONE $142,210 142,210

Total $159,142 _$148,840_ NONE $307,982

Sec accountant’s compilation Ieport.
-16-



VILLAGE O CLLARKS
Clarks, l.ouisiana
Notes to the Financial Statements (Continued)

A summary of proprietary fund type property, plant, and equipment at June 30, 2001, follows:

Accumulated Net Book

___Basis Depreciation Value
I.and $1.500 NONE $1,500
Waterworks distribution system 1,104,089 (216,980) 887,109
Sewer system 1,479,988 (256,315) 1,223,673
Jiquipment 70,619 (69,380) 1,233
Total §2,656,196_ ($542,681) §2,113,515

6. PENSION PLAN

The employees of the village are members of the Social Security System. In addition to the
employee contributions withheld at 7.65 per cent of gross salary, the village contributes an equal amount
to the Social Sccurity System. The village does not guarantee the benefits granted by the Social Security
System.

7. CAPITAL LEASE

The village records assets acquired through capital Jeases as an asset and an obligation in the
accompanying Tinancial statements. During the year ended June 30, 2001, the village entered into a
capital lease agreement for a fire truck. The lease has an original recorded amount of $85,326. Lecasc
payments are made from the General Fund. The following 1s a summary of future minimum lcasc
payments, together with the present value of the net minimum lease payments, as of June 30, 2001

2001 $12,087
2002 12,087
2003 12,087
2004 12,087
2005 12,087
20006 - 2010 60,433
Total lease payments 120,308
].ess amount representing intercst (35,542)
Present value of net minimum lease payments $85,326

Sec accountant’s compilation report.
-17-
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VILLAGE OF CLARKS
Clarks, Louisiana
Notes (o the Financial Statements (Continued)

8. CHANGES IN GENERAL
LONG-TERM OBLIGATIONS

The following is a summary of capital lease payable transactions for the year ended June 30,
2001

Capital lease payable at July 1, 2000 NONE
Additions $85,326
Reductions NONL
Capital lease payable at June 30, 2001 $85,326

9. CHANGLES IN CONTRIBUTED CAPITAL

The following is a summary of changes in contrtbuted capital for the year ended June 30, 2001

Water Sewer
Fund Fund Total
Balance at July 1, 2000 $852,855  $1.,253.,073  $2,105,928
Additons - Old Bethel Water District assets 20,138 20,138
Reductions - depreciation on fixed
assetls acquired with federal grant (24,511) (29,437)  (53,948)
Balance at June 30, 2001 _ $848,482 $1,223,636  $2,072,118

On April 12, 2001, Old Bethel Water District, Inc., was dissolved and {otal ownership of the

systems assets which consisted of supply lines and cash in bank of $20,138, was {ransferred 1o the Village
of Clarks.

10. RESTATED FUND BAILLANCES

The General Fund fund balance at July 1, 2000, as reported in the prior year financial statements
has been restated as follows:

July 1, 2000 fund balance as previously reported $2,239
Adjustments:

Cash in fire department account 4,289
July 1, 2000 fund balance restated $6,528

See accountant’s compilation report.
18-




VILILAGE OF CILLARKS
Clarks, L.ouisiana

Notes to the Financial Statements (Continued)

11.  LITIGATION, CLAIMS, AND RISK OF LOSS

The village is not involved in any litigation nor aware of any unasserted claims at June 30, 2001 .

The village maintains commercial insurance to reduce the risk of loss resulting from property damage
or liability claims.

12, ON-BEHALJF PAYMENTS
FOR SALARIES

During the year ended June 30, 2001, the village police chief received supplemental compensation
in the amount of $3,600, from the Louisiana Department of Public Safety. In accordance with GASR

Statement 24 that amount has been reported as intergovernmental revenue and personal scrvices
expenditures in the General Fund in the accompanymg financial statements.

Sce accountant’s compilation report.
-19-




SUPPLEMENTAL INFORMATION

Sce accountant’s compilation report.
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VILILAGE OF CLARKS
Clarks, Louisiana

SUPPILEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended June 30, 2001

ENTERPRISE FUNDS

Water Fund - The Water Fund is used to account for the operation of the village water system.

Sewer Fund - The Sewer Fund is used to account for the operation of the village sewer system.

See accountant’s compilation report.
21-




VILLAGE OFF CLARKS
Clarks, Louisiana
ENTERPRISE FUNDS

Combining Balance Sheet, June 30, 2001

ASSETS

Cash

Accounts receivable

Property, plant, and equipment (net
of accumulated depreciation)

TOTAIL ASSETS

LIABILITIES AND FUND EQUITY
I.1abilitics:
Accounts payable
Payroll taxcs payable
Sales tax payable
Customer meter deposits
Total habilities

Fund Equity:

Contributed capital (net of
accumulated depreciation on fixed
asscts acquired with federal grants)

Retained earnings - unreserved

Total fund equity

TOTAL LIABILITIES
AND FUND EQUITY

Sec accountant’s compilation report.

29.

Schedule 1

WATER SEWLR
FUND FUND TOTAL
$17,741 $18,048 $35,789
23,581 3,616 27,197
889,842 1,223,673 2,113,515
$931,164 $1,245,337 $2.,176,501

$6,844 $423 $7,267
404 202 606

627 627
6,020 6,020
13,895 625 14,520
848,482 1,223,636 2,072,118
68,787 21,076 89,863
017,269 1,244,712  2.161,98]
$931,164  $1,245.337  $2.176.501




VILLAGE O CLARKS
Clarks, Louisiana
ENTERPRISE FUNDS

Schedule 2

Combining Schedule of Revenues, Expenses,

and Changes in Retained Earnings
For the Year Ended June 30, 2001

WATER SEWIER
FUND FUND  TOTAL
OPERATING REVENUES
Scrvice {ees $66,206 $46,665 $112,871
OPERATING EXPENSES
Salarics 13,900 7,200 21,100
Payroll taxes 1,088 605 1,693
Utilities 10,418 8,133 18,551
I.ab fecs 1,028 1,928
Supplies 11,143 2,475 13,618
Repairs 14,740 8,036 22,776
Postage 678 678
Sales tax 3,111 3,111
Contract Iabor 7,800 7.800
Miscellaneous 3,036 899 3,935
Depreciation 29,064 29,437 58,501
Total operating expenses 04,978 58,713 153,691
OPERATING INCOME (Loss) (28,772) (12,048) (40,820)
NON-OPERATING REVENUE - inferest income 831 639 1,470
OPERATING TRANSFERS OUT (50,100) (41,000) (91,100)

NET INCOME (Loss)
Adjustment for depreciation on fixed asscts
acquired with federal grant

(78,041) (52,409) (130,450)

NET DECREASE IN RETAINED EARNINGS
RETAINED EARNINGS AT BEGINNING OF YEAR

24,511 29437 53,948
(53,530) (22,972) (76,502)
122317 44,048 166,365
$68,787  $21,076  $89,863

RETAINED EARNINGS AT END OF YEAR

Sec accountant’s compilation report.




VILLAGE OF CLARKS
Clarks, Louisiana
ENTERPRISE FUNDS

Schedule 3

Combining Schedule of Cash IFlows
FFor the Year Ended June 30, 2001

CASH FLLOWS FROM OPERATING ACTIVITIES
Operating Income (1.0ss)
Adjustments (o Reconcile Operating Loss 10 Net Cash
Provided (Used) by Operating Activities:
Depreciation
Decrease in accounts receivable
Increase in customer deposits
Increase (decrease ) in accounts and taxes payable
Total adjustments

Net cash provided by operating activities

CASH FLOWS FROM CAPITAIL
FINANCING ACTIVITIES
Purchase of fixed assets
Increase in contributed capital
Net cash provided by capital financing activities

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Operating transiers out

CASH FLOWS FROM INVESTING
ACTIVITIES
Interest imcome

NET DECRICASE IN CASH

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

See accounttant’s compilation report.
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WATER SEWER
FUND FUND TOTAL

L

($28,772) ($12,048) ($40,820)

29,0064 29,437 58,501

257 1,449 1,706
1,726 1,726
1,244 (198) 1,046

32,291 30,688 062,979

3519 18,640  22.159
(10,890) (10,890)
20,139 20,139
9249  NONE 9249

(50,100) (41,000) (91,100)

831 639 1,470
(36,501)  (21,721)  (58,222)

54,242 39,769 94,011

$17,741  $18,048 $35,789_




VILLAGE OF CLARKS
Clarks, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULE
As of and for the Year Ended June 30, 2001

COMPENSATION PAID ALDERMEN

The schedule of compensation paid to aldermen is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the aldermen is

mncluded in the legislative expenditures of the General Fund. Aldermen receive a per diem $30 for
attending each regular and special meeting.

PRIOR YEAR FINDINGS

The follow-up and corrective action taken on all prior year findings is presented in the summary
schedule of prior year findings (Schedule 5).

CURRENT YEAR FINDINGS

The corrective action plan for current year f indings is presented in Schedule 6.

See accountant’s compilation report.
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Schedule 4
VILLAGE OF CLARKS

Clarks, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE
As of and For the Year Ended June 30, 2001

COMPENSATION PAID ALDERMEN
Schedule of Per Diem Paid Aldermen

Murphy Ballard $360
Bryan Girod 360
James King 360

Total $1,080

See accountant’s compilation report.
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VILLAGE OF CLARKS

Clarks, Louisiana

Summary Schedule of Prior Year Findings
For the Year Ended June 30, 2001

Fiscal
Year
Finding
Reference Initially
Number Occurred
Procedure 5 1999

Procedure 8 (¢) 2000

Nolte 2 2000

Schedule 5

Corrective
Action Additional

Description of Finding Taken Explanation
The village did not adopt a
budget for its General Fund
for the year ended June 30,
2000, prior to July 1, 1999, Yes N/A
One disbursement did not
receive proper approval. Yes N/A
Bank deposits at June 30,
2001, were not fully
secured. Yes N/A

Sce accountant’s compilation report.
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Schedule 6
VILLAGE OF CLARKS

Clarks, Louisiana

Corrective Action Plan
For Current Year Findings
For the Year Ended June 30, 2001

Corrective Anticipated
Reference Action Name of Completion
Number Description of Finding Planned Contact Person Date

There were no current year findings.

Sec accountant’s compilation report.
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Independent Accountant’s Report on Applying
Agreed-Upon Procedures

The following independent accountant's report on applying agreed upon procedures is presented
in compliance with the requirements of the Louisiana Governmental Audit Guide and the Louisiana

Attestation Questionnaire, issued by the Society of Louisiana Certified Public Accountants and the
Louisiana Legislative Auditor.

29,
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CERTIFIED PUBLIC ACCOUNTANT

369 DONALDSON ROAD ¢ CALHOUN, LOUISIANA 71225 + TELEPHONIL 318/644-5726

Independent Accountant’s Report
On Applying Agreed-Upon Procedures

MAYOR AND BOARD OF ALDERMEN
VILILAGE OF CLARKS
Clarks, Louisiana

1 have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated
below, which were agreed to by the management of the Village of Clarks and the Legislative Auditor,
State of Louisiana, solely to assist the users in evaluating management’s assertions about the Village of
Clarks™ compliance with certain lJaws and regulations during the year ended June 30, 2001 included in the
accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was
performed in accordance with standards ecsiablished by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of the specified users of the
report.  Consequently, I make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

Public Bid Law

1. Sclect all expenditures made during the year for materials and supplies excecding $15,000, or
public works excceding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).

A review was made of all disbursement journals for the year. There was one disbursement for

materials and supplies that exceeded $15,000. That purchase was made in accordance with the
public bid law.

Codc of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as defined
by LSA-RS 42:1101-1124 (the code of ethics), and a list of cutside business interests of all board
members and employees, as well as their immediate families,

Management provided me with the required list including the noted information,
-30-
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Village of Clarks
Independent Accountant’s Report on

Applying Agreed-Upon Procedures

June 30, 2001

3. Obtain from management a listing of all employees paid during the period under examination.
Management provided me with the required list.

4, Determine whether any of the employees included in the listing obtained from management in
procedure (3) above were also included in the listing obtained from management in procedure (2)
above as immediate family members.

The elected chief of police is the father of one of the aldermen.

Budgeting

5. Obtain a copy of the legally adopted budget and all amendments.

I obtained a copy of the legally adopted budget. There were no legally adopted budget
amendments.

6. Trace the budget adoption and amendments to the minute book .

I traced the adoption of the budget to the June 14, 2000 board meeting.

7.

Compare the revenues and expenditures of the final budget to actual revenucs and expenditures
lo determine if actual revenues failed to meet budgeted revenues by 5% or more or if actyal
expenditures exceed budgeted amounts by 5% or more.

Actual revenues and other sources did not fail to meet budgeted revenues by 5% or more and
actual expenditures did not exceed budgeted expenditures,

Accounting and Reporting

8.

Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as 1o correct amount and payee;

(b) determine if payments were properly coded to the correct fund and gencral ledger account;
(©) determine whether payments received approval from proper authorities.

An examination of six randomly selected disbursements disclosed the following:
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Village of Clarks

Independent Accountant’s Report on
Applying Agreed-Upon Procedures

June 30, 2001

(a) All six of the selected disbursements were adequately supported.

(b) All six of the selected disbursements were properly coded to the correct fund and gencral
ledger account,

(C) All six of the sclected disbursements were approved by the mayor and clerk.

Mectings

9.

Debt

10.

Examine evidence indicating that agendas for meetings recorded in the minute book were posted
or advertised as required by LSA-RS 42:1-12 (the opening meetings law).

Agendas for the meetings arc posted as required by LSA-RS 42:7.

Examine bank deposits for the period under examination and defermine whether any such deposits
appear 10 be proceeds of bank loans, bonds, or like indebiedness.

Iinspected copies of all deposit slips for the period under examination and noted no deposits which
appcared 1o be proceeds of bank loans, bonds, or like indebledness.

Advances and Bonuses

11.

IExamine payroll records and minutes for the year 10 determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifts,

A reading of the minutes of the board meetings and an examination of payroll records indicated
no payments which may constitute bonuses, advances, or gifts.

I was not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on management’s assertions. Accordingly, I do not express such an opinion.

IHad I performed additional procedures, other matters might have come to my attention that would have
been reported to you.




Village of Clarks
Independent Accountant’s Report on

Applying Agreed-Upon Procedures
June 30, 2001

This report is intended solely for the use of management of the Village of Clarks and the Legislative

Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes.

OM Rumao

Calhoun, Louisiana
November 27, 2001
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Louisiana Attestation Questionnaire

The accompanying Louisiana Attestation Questionnaire has been completed by management and
Is included in this report as required by the Louisiana Governmental Audit Guide.

-34-




M. Carlecn DPumas
Certified PPublic Accountant
369 Donaldson Rd.
Calhoun, 1.a 71225

Mr1s. Dumas,

In connection with your compilation of the financial statements of the Village of Clarks as of Junc 30,
2001 and for the ycar then ended, and as required by Louisiana Revised Statute 24:513 and the
Louisiana Governmental Audit Guide, we make the following representations to you. We accept full
responsibility for our compliance with the following Jaws and regulations and the internal controls
over compliance with such laws and rcgulations. We have evaluated our compliance with the
following laws and regulations prior to making these representations.

e - : . : . ¢
Fhese representations are based on information available to us as of G/ﬁ ¢ / o/
’

PUBLIC BID LAW

1t 1s truec that we have complied with the public bid law, LSA-RS Title 38:2212, and, where
applicable, the regulations of the Division of Adminisiration, State Purchasing Office.

Yes{t] Nol ] N/AT ]

CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES

It 1s true that no employees or officials have accepted anything of value, whether in the form of a
scervice, loan, or promise, from anyonc that would constitute a violation of ILSA-RS 42:1101-1124.

Yes [V] No[ ] N/A[ |

It is true that no member of the immediate family of any member of the governing authority, or the
chief executive of the governmental entity, has been employed by the governmental entity after April
1, 1980 undcr circumstances that would constitute a violation of LSA-RS 42:1119,

Yes[‘\/J No[ ] NAT ]



BUDGIETING

We have complied with the state budgeting requirements of the Local Government Budget Act (ILSA-
RS 39:1301-14) or the budget requirements of LSA-RS 39:34.

Yes V] No[ ] N/A[ |

ACCOUNTING AND REPORTING

All non-exempt governmental records are available as a public record and have been retained for at
lcast three years, as required by ILSA-RS 44:1, 44:7, 44:31, and 44:36.

ch[‘/(No[ ] N/JAT[ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 1.SA-RS 33:463,
and/or LSA-RS 39:92, as applicable.

ch[\/{No[ ] N/AT ]

We have had our financial statements audited or compited in accordance with LLSA-RS 24:513.
Yes [\]/NG[ ] NJAT ]

MEETINGS

We have complied with the provisions of the Opening Meetings Law, provided in LSA-RS 42:1-12.
Yes [w4 No|[ ] N/AT ]

DEBT

It is true that we have not incurred any indebtedness, other than credit for 90 days or less to make
purchases n the ordinary course of administration, nor have we entered into any lease-purchase
agreements, without the approval of the State Bond Commission, as provided by Article VII, Scction

8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and
LLSA-RS 39:1410.60 -1410.65.

ch[\/J No{ ] NA[ ]

ADVANCES AND BONUSES

It 1s true that we have not advanced wages or salaries to employees or paid bonuses in violation of
Article VII, Scction 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.

Yes[l/] No[ ] NJA[ ]




We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as

any contradictions to the foregoing representations. We have made available to you documentation
relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We

acknowledge our responsibility to disclose to you any known non-compliance which may occur
subsequent 1o the issuance of your report.

Mayor Date




